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SUBJECT: RESTRICTIONS ON IMPORTATION OF U.S. LIGHT 
AIRCRAFT INTO MEXICO AND BRAZIL 

REFS: (A) STATE 174173; (B) MEXICO 9435 (NOTAL) 

1 . WE HAVE JUST LEARNED THAT RUSSEL MEYER, CHAIRMAN AND 
CHIEF EXECUTIVE OFFICER OF THE CESSNA AIRCRAFT COMPANY, 
WILL BE IN WASHINGTON ON AUGUST 12 TO DISCUSS THE SUBJECT 
RESTRICTIONS WITH SENATOR PEARSON'S OFFICE. PEARSON'S 
OFFICE HAS INVITED US TO PARTICIPATE IN THAT MEETING AND 

WE WILL THEREFORE NEED THE INFORMATION REQUESTED REFTEL A 
BY COB AUGUST 11. 
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ANOTHER LETTER FROM MEYER IN WHICH HE REFINED HIS CHARGES. 
HE NOW CLAIMS THAT THERE HAVE BEEN NO NEW IMPORT PERMITS 
ISSUED BY THE GOM FOR THE LAST 9 MONTHS OR BY THE GOB TO 
AMERICAN FIRMS EXCEPT TO PIPER, FOR THE PAST 20 MONTHS, 
ALTHOUGH A FEW PLANES HAVE BEEN IMPORTED UNDER PERMITS 
ISSUED IN 1974. HE SAYS THAT EXPORTS TO BRAZIL, AGAIN 
EXCEPTING PIPER, DROPPED FROM OVER 40 MILLION DOLLARS IN 
1974 TO 5 MILLION DOLLARS IN 1975 AND TO LESS THAN 

1 MILLION DOLLARS IN 1976 AND THAT THE PIPER EXPORTS HAVE 
BEEN IN THE FORM OF KITS WITH A DECREASING AMOUNT OF U.S. 
MANUFACTURED MATERIAL. MEYER ALSO CLAIMS THAT A BRAZILIAN 
FIRM WILL SOON MAKE ITS FIRST EXPORT SALE TO THE UNITED 
STATES AND THAT THE MANUFACTURE OF THE PLANES IS HEAVILY 
SUBSIDIZED BY THE GOB WHICH ALSO IS PROVIDING CONCESSION 
ARY FINANCING FEATURING NO DOWN PAYMENTS AND A SIX MONTH 
INTEREST HOLIDAY. IN ADDITION TO THE INFORMATION RE- 
QUESTED REFTEL A, WE WOULD APPRECIATE A RESPONSE TO THESE 
NEW CLAIMS AND AN INDICATION FROM BOTH BRASILIA AND 
MEXICO CITY AS TO WHETHER OR NOT RESTRICTIONS ARE BEING 
ADMINISTERED DISCRIMINATORILY. HABIB 
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